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In recent years, significant progress has been made in terms of business 
development in Georgia. In particular several facts can be named:  gross domestic product 
has increased significantly, Georgia occupies one of the leading positions in terms of ease 
of starting up business according to the world rankings, the procedure of registration and 
liquidation of a business is very simple, several concessionary regimes apply regarding small 
and micro businesses, the government carries out a policy of deregulation and reduction of 
administrative barriers in business, and etc [1, p. 9]. 

Most common form of business in Georgia is a small firm. According to the 
statistic figures by 2011 94 percent of commercial legal entities were Limited Liability 
Companies (LLC) and 67.2 percent of persons are individual entrepreneurs [2, p. 5]. 

To form a policy regarding small and medium businesses it is important to reveal 
the potential of the development of the abovementioned sector. Therefore, the complex 
evaluation of this type of enterprises has been prepared. It is expedient to choose an index 
that enables to effectively evaluate the condition of small and medium businesses and their 
development prospects. Such type of information is necessary for a business sector and for 
determining the main tendencies of a state support of small and medium businesses as well 
[3, p. 4-6].

Within the bounds of this research the indices of small (Isb) and medium (Imb) 
businesses have been calculated. Unfortunately, during the research the data from only 
2006 provided by the National Statistical Service were available. Therefore, the indices were 
determined only for a short period of time (2007-2011). Obviously, for a longer period of 
time it would be possible to identify trends in a better way. 

Fig. 1
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Perspektywy rozwoju nauki

The values of the indices within 2006-2011 enabled us to reveal the tendencies 
in small and medium businesses. The results of the calculation (Fig. 1) show that in the 
development of small business several stages can be observed:

1. Instability _ 2007-2008;
2. Peak  _ 2009;
3. Stable period _ 2010-2011;

The abovementioned results also show that in the development of medium business 
several stages can be observed:

1. Stability _ 2007-2008;
2. Fall  _ 2009;
3. Growth_ 2010;

We consider that, first of all, it is necessary to adopt a new law concerning ‘the 
support of small and medium businesses’ in Georgia.  As a first-line objective it should 
imply the creation of a complex system concerning the operation of the firms in terms of 
organizational, industrial, financial, material, socio-economic and legal regulatory measures 
and its successful implementation in practice. Moreover, the system should be based on the 
necessity of the development of small and medium businesses not only in the whole country 
but in separate regions and fields as well. The measures should imply the improvement of 
organizational and legal mechanisms, preferential taxation policies, expansion of credit and 
other organizational rights in terms of concessionary financing, provision of informational 
and consulting services, creation of an appropriate infrastructure and etc. 

The law should be realized in the following directions:
− the law should provide the scientifically proved system of  the 

criteria for defining small and medium enterprises.
− it is necessary that the law reviewed the unity of small and 

medium enterprises as a special structural part of Georgian economy, an 
economic aggregate in which enterprises of all types of ownership operate. 
Therefore, it is desirable that the principles of legal, financial and social 
regulation in the field of small and medium business were integrated. 

− the law should clearly define economic status of a small 
(medium-sized) enterprise as an independent economic entity: its full 
economic independence, recognized status of a legal person, the right to 
carry out any type of economic activity according to a personal viewpoint, 
to establish market relations with any other entity, property rights on any 
industrial recourse within the ownership and etc. 

Small and medium businesses should be independent and self-
regulatory institutions. It is not enough to create corresponding commissions 
and committees in executive and legislative structures. 

Legislation is required to develop and strengthen the functioning 
of this sector. The activity should be monitored through clear and transparent 
criteria. It is obvious that it is impossible to create such type of a system 
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without an objective monitoring of a wide range of relationships in and around 
small and medium businesses. It implies the formation of new information 
arrays and implementation of innovative forms of statistical observation (Last 
official survey of small and medium business covered only 2007-2008 years).  
Evidently, the abovementioned function of a small business will be realized 
only in case when the results of economic activities will be connected with the 
skill of the entrepreneur to lead his/her own business. 

list of literature:

1. Gogiashvili O., “The Main Regulatory Aspects of Small and Medium Businesses 
in Georgia”, Journ. “Actual Problems of Economics, Sociology and Law”, №2, 
2012.

2. National Integrity System (NIS) Analysis - Report 2011 (transparency.ge/nis/
ka/2011/business).

3. Карпухин А., Индекс развития малого бизнеса. Журнал: Региональная 
экономика: теория и практика, №30, 2009 г.


